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Research Update:

Spain-Based Amadeus I'T Holding Outlook
Revised To Positive On Strong Financial
Performance, 'BBB-/A-3' Ratings Affirmed

Overview

e Spai n-based infornation technology (1 T) service provider Amadeus | T
Hol ding S. A. has inproved its financial performance beyond our previous
expectations.

« W anticipate the conpany will further gradually reduce debt |everage
over the next 12-24 nonths.

e W are revising our outl ook on Anmadeus to positive from stable, and
affirmng our 'BBB-/A-3' ratings.

e The positive outlook reflects our view that the conpany will |ikely
further inprove its credit ratios and maintain a noderate financial

policy.

Rating Action

On June 13, 2012, Standard & Poor's Ratings Services revised its outl ook on
Amadeus |IT Holding S. A. (Amadeus) to positive fromstable. At the sane tine,
we affirmed our 'BBB-/A-3'" long- and short-termcorporate credit ratings on

t he conpany. W also affirmed our 'BBB-' ratings on the €750 m|lion senior
unsecured notes due June 15, 2016, issued by Amadeus Capital Markets S. A and
on the €900 million termloan facilities due Novenber 2015 issued by Anadeus
IT Goup S A

Rationale

Qur outl ook revision reflects the recent inprovenment in Amadeus' financi al
credit ratios following its refinancing and asset sales in 2011. Consequently,
t he conpany's financial netrics have inproved beyond our initial expectations
and beyond our base-case scenario for 2012. W now forecast that Amadeus wil |
achi eve adjusted debt to EBITDA of 2.0x to 2.2x and adjusted free operating
cash flow (FOCF) to debt of about 25%in 2012. Furthernore, we believe that
Amadeus' strong financial performance has provided the group with a cushion to
wi t hstand any weakening in operating conditions over the next 12 to 24 nonths
potentially resulting fromincreasingly difficult macroecononic conditions

gl obal | y.

W antici pate that Amadeus' revenues and earnings' generation will continue to
benefit from narket share gains in its dobal D stribution Systens (GDS)
segnent and fromstrong growh in its IT solutions segnment given that a nunber
of airlines have signed contracts to mgrate to Aradeus' "Altéa Suite"
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passenger service system As a result, we estimate that Amadeus will generate
FOCF of about €500 million in 2012, thanks to an approxi mately 5% hi gher
revenue base. This should result in sound discretionary cash flow (FOCF after
di vi dends) of nore than €300 million at the end of the year. In addition, we
consi der that the conpany's business nodel is not overly exposed to the
potential inpact of unforeseen adverse events in the travel industry.

We consi der Amadeus' nobderate financial policy an additional positive rating
factor because it supports the recent inprovenents in its financial ratios.
The conpany had an unadjusted | everage target of 1.5x-2.0x by year-end 2011
which it further reduced to less than 1.5x by year-end 2012. W view this
policy as supportive of an investnent-grade rating (at least '"BBB-'). W are

m ndful , however, that the conpany has only a limted public track record of a
consi stent financial policy given that it has only been listed on the Madrid
St ock Exchange since April 2010.

Liquidity

We view Amadeus' liquidity as "adequate", as defined by our criteria. W
expect the group's liquidity sources, including cash, funds from operations
(FFO, and credit facility availability, will exceed its uses by about 1.5x
over the next 12 to 18 nonths. Furthernore, even if EBITDA declined by 15% we
bel i eve net sources would still exceed cash requirenents.

In particular, the group's current liquidity should benefit from

e Cash bal ances of €434 nillion at the end of March 2012, of which the
majority are centralized in Spain and easily accessi bl e;

e Qur view that Amadeus' free cash flows shoul d adequately cover its
mandat ory debt anortizati on schedul e over the next two years. Amadeus
generates sound free cash flow, helped by structurally positive changes
in working capital. The conpany has about €150 nillion and €306 mllion
i n schedul ed debt anortization paynents and naturities due in 2012 and
2013, respectively. This conpares with nore than €300 nillion in expected
annual discretionary cash flow,

e Atotal of €300 nmillion of fully available revolving credit
facilities(RCFs), of which €100 million will mature in May 2013 and
another €200 million in Decenber 2014,

» Satisfactory headroom under the current financial covenants for the
exi sting senior loan indentures, which could, in our view, sustain a 30%
drop in EBITDA wi t hout being breached; and

e Qur view of Amadeus' sound rel ationship with banks and a satisfactory
standing in credit markets. The group renegotiated its revolving credit
facilities and closed on a €200 nillion nine-year European |nvestnment
Bank loan in May 2012, thereby further diversifying its debt funding
base. As part of the RCF renewal, Anadeus repaid €350 million of the
out standing €456 nillion bridge loan maturing in May 2013. W expect that
the renmainder will be repaid at maturity, using the conpany's cash
sour ces.
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Outlook

The positive outlook reflects our view Anmadeus will likely further inmprove its
credit ratios over the next 12 to 24 nonths thanks to its resilient free cash
flow generation and supported by further market share gains in the GDS segnent
and continued strong growth in its IT solutions segnent. W also anticipate
that Amadeus will continue to pursue a noderate financial policy.

We could take a positive rating action if under these circunstances Amadeus
achi eves adj usted debt to EBITDA of 2.0x or less and a ratio of adjusted FOCF
to debt nore than 25%

We coul d revise the outlook to stable if weaker than expected operating
performance del ayed or reversed Amadeus' del everaging trend. W could al so
revise the outlook if Anmadeus' financial policy becane significantly nore
aggressive than we currently expect, especially regarding acquisitions or
shar ehol der returns, |eading to weaker credit neasures.

Related Criteria And Research

Al articles listed below are available on RatingsDirect on the dobal Credit
Portal, unless otherw se stated.
* 2008 Corporate Criteria: Ratios And Adjustnents, April 15, 2008
e 2008 Corporate Criteria: Analytical Methodology, April 15, 2008
» Met hodol ogy And Assunptions: Liquidity Descriptors For d obal Corporate
| ssuers, Sept. 28, 2011
* Criteria Methodol ogy: Business Risk/Financial R sk Mtrix Expanded, My
27, 2009

Ratings List

Ratings Affirned; CreditWtch/ Qutlook Action
To From
Amadeus | T Holding S. A
Corporate Credit Rating BBB-/ Positive/ A-3 BBB-/Stable/A-3

Rati ngs Affirmed

Amadeus Capital Markets S. A . Soci edad Uni personal
Seni or Unsecur ed* BBB-

Amadeus I T Group S. A
Seni or Unsecur ed* BBB-

*Q@uar ant eed by Amadeus | T Hol ding S. A
Additional Contact:

Industrial Ratings Europe;CorporateFinanceEurope@standardandpoors.com

Standard & Poor’s | Research | June 13,2012 4

© Standard & Poor's. All rights reserved. No reprint or dissemination without Standard & Poor’s permission. See Terms of Use/Disclaimer on the last page.



Research Update: Spain-Based Amadeus IT Holding Outlook Revised To Positive On Strong Financial
Performance, 'BBB-/A-3" Ratings Affirmed

Conplete ratings information is available to subscribers of RatingsDirect on
the dobal Credit Portal at www gl obal creditportal.com All ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box |ocated in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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