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Research Update:

Spain-Based IT Service Provider Amadeus IT
Holding Rating Raised To 'BBB/A-2' On Strong
Financials, Outlook Stable

Overview

* Amadeus | T Hol ding continues to denonstrate strong operating and
financial performance and we expect that it will maintain credit nmetrics
at the high end of an "internmediate" financial risk profile.

* W are therefore raising our long- and short-term corporate credit rating
on Amadeus to ' BBB/ A-2'.

* W are also raising the issue ratings on the €900 mllion bank |oans due
2015, and the €750 million nediumterm notes due 2016 to 'BBB from
' BBB-'.

* The stable outl ook reflects our view that Amadeus will continue to
generate neani ngful free cash fl ow and adjusted EBI TDA margi ns of at
| east 30% and that it will continue to pursue a noderate financial

policy.

Rating Action

On May 29, 2013, Standard & Poor's Ratings Services raised its |ong- and
short-term corporate credit rating on Spain-based information technol ogy
services provider Amadeus I T Holding S.A. to 'BBB/A-2' from'BBB-/A-3'. The
outl ook is stable. W also raised the issue ratings on the €900 m|lion bank
| oans due 2015 and on the €750 million mediumterm notes due 2016 to ' BBB
from' BBB-'.

Rationale

The upgrade reflects our expectation that Amadeus will continue to outgrowits
conpetitors, thereby generating meaningful free operating cash flow despite
continuous investnment in R&D. Furthernore, we believe Anmadeus' noderate
financial policy will support its financial risk profile at the high end of
the "internedi ate" category, according to our criteria. In particular, this

i ncl udes adjusted debt to EBITDA of 2.0x or |less and adjusted free operating
cash flow (FOCF) to debt of at |east 25%

We anticipate that Amadeus' revenues and earnings' generation will continue to
benefit from nmarket share gains in its dobal Distribution Systenms (GDS)
segnent and fromstrong growh in its IT solutions segment given that a nunber
of airlines have signed contracts to mgrate to Aradeus' "Altéa Suite"
passenger service systemby 2015. As a result, we estimate that Anadeus will
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continue to expand its revenues in the md-single-digit range and generate
FOCF of about €500 million annually throughout 2013 and 2014. W continue to
vi ew Amadeus' financial policy as noderate despite the increase of its

di vidend policy to a 40% 50% payout of net inconme applicable as of 2012, from
30% 40% previously. This is because its net reported | everage target of |ess
than 1.5x translates into adjusted debt to EBI TDA of about 2.0x and adj usted
FOCF to debt of nore than 25% which is broadly in line with the ratio we
consi der to be rating-comensurate.

The ratings on Amadeus reflect its solid market positions as an I T service
provider to the global travel industry, with | eading positions in Europe and
several energing markets. The group al so benefits fromhigh barriers to entry
in GDS and I T services, which operate under nedium to long-termcontracts. It
al so has a continuously increasing market share in the GDS sector--currently
at about 39% -and mmintains industry-leading profit margins close to 40%

bef ore adjustment for capitalized I T costs.

The ratings are constrai ned by Anadeus' exposure to the seasonal and cyclica
travel industry. In addition, the GDS business is exposed to risks of

di sinternedi ati on and conti nuous pressure fromlarge clients, particularly
airlines, to reduce booking fees.

We assess the group's managenment and governance as "strong". This primarily
reflects our view of Amadeus' consistent planning, strategy, and execution, as
wel | as the experience of its broad managenent team

We note that Amadeus derives less than 10% of its revenues from Spain. In |line
with our criteria, the ratings on Aradeus are not capped by the sovereign
rati ng on the Kingdom of Spain (see "Nonsovereign Ratings That Exceed EMJ
Soverei gn Ratings: Methodol ogy And Assunptions,” published June 14, 2011.)

Liquidity

We vi ew Anmadeus' liquidity as "adequate", as defined by our criteria. W
expect the group's liquidity sources, including cash, funds from operations,
and credit facility availability, will exceed its uses by about 1.5x over the
next 12 to 18 nonths. Furthernore, even if EBITDA declined by 15% we believe
net sources would still exceed cash requirenents.

In particular, the group's current liquidity should benefit from

e Cash bal ances of €460 nmillion as of the end of March 2013, the mpjority
of which are centralized in Spain and easily accessibl e;

e Qur view that Amadeus' free cash flows shoul d adequately cover its
mandat ory debt anortization schedul e over the next two years. Anadeus
generates sound free cash flow, helped by structurally positive changes
in working capital. The conpany has about €306 nillion and €250 million
in schedul ed debt anortization paynments and maturities due in 2013 and
2014, respectively. This conpares with nore than €300 nillion in expected
annual discretionary cash flow,

« Atotal of €200 mllion of fully available revolving credit facilities,
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which will mature in Decenber 2014;

Sati sfactory headroom under the current financial covenants for the

exi sting senior |oan indentures, which could, in our view, sustain a 30%
drop in EBITDA wi t hout being breached; and

Qur view of Amadeus' sound relationship with banks and a satisfactory
standing in credit markets. Follow ng |ast year's successful closing on a
€200 million nine-year European |Investnment Bank | oan, the group signed
anot her €150 nmillion nine-year European |nvestnent Bank |oan at the end
of April.

Outlook

The stable outl ook reflects our view that Anadeus will continue to generate
nmeani ngful free cash flow, supported by revenue growth in the md-single-digit
range stemming fromcontinued strong growh in its IT solutions segnent as
wel | as further nmarket share gains in the GDS segnment. W al so antici pate that
Amadeus wi ||l maintain adjusted EBI TDA nmargi ns of about 30% adjusted debt to
EBI TDA of about 2.0x, adjusted FOCF to debt of nore than 25% and that it wll
continue to pursue a noderate financial policy.

We could lower the ratings if a weaker-than-expected operating performance |ed
to an erosion of FOCF and EBI TDA, in particular adjusted EBI TDA margi ns of

wel | bel ow 30% for a prolonged period, thereby reversing Amadeus' del everagi ng
trend. We could also revise the outlook if Ammdeus' financial policy becane
significantly nore aggressive than we currently expect, especially regarding
acqui sitions or sharehol der returns, |eading to weaker credit neasures, such
as adjusted debt to EBITDA of well above 2.0x and adjusted FOCF to debt of

| ess than 25% for a prol onged period.

An upgrade is unlikely at this stage given the conpany's satisfactory business
risk profile and the growth in revenue and earnings already factored into our
ratings.

Related Criteria And Research

Al articles listed below are available on RatingsDirect on the dobal Credit
Portal, unless otherw se stated.

2008 Corporate Criteria: Ratios And Adjustnents, April 15, 2008

2008 Corporate Criteria: Analytical Methodol ogy, April 15, 2008

Met hodol ogy And Assunptions: Liquidity Descriptors For G obal Corporate
| ssuers, Sept. 28, 2011

Criteria Methodol ogy: Business Risk/Financial Ri sk Matrix Expanded, My
27, 2009

Met hodol ogy: Managenment And Governance Credit Factors For Corporate
Entities And Insurers, Nov. 13, 2012

Nonsoverei gn Ratings That Exceed EMJ Soverei gn Ratings: Methodol ogy And
Assunptions, published June 14, 2011
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Ratings List

Upgr aded; CreditWatch/ Qutl ook Action
To From
Amadeus I T Holding S. A
Corporate Credit Rating BBB/ St abl e/ A- 2 BBB-/ Posi tivel/ A-3

Amadeus Capital Markets S. A . Sociedad Uni personal
Seni or Unsecur ed* BBB BBB-

Amadeus | T Group S. A
Seni or Unsecur ed* BBB BBB-
*Q@uar ant eed by Amadeus | T Hol ding S. A

Additional Contact:
Industrial Ratings Europe; Corporate_Admin_London@standardandpoors.com

Conpl ete ratings information is avail able to subscribers of RatingsDi rect at
www. gl obal credi tportal.comand at spcapitalig.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press O fice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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