Rating Action: Moody's assigns a Baa3 issuer rating to Amadeus IT Holding S.A.; outlook stable
Global Credit Research - 14 Jun 2011
First time ratings

London, 14 June 2011 -- Moody's Investors Service has today assigned a Baa3 long-term issuer and senior unsecured rating to Amadeus IT
Holding S.A. ('Amadeus', or 'the company'). The outlook on the ratings is stable.
RATINGS RATIONALE
This is the first time that Moody's has assigned ratings to Amadeus. The Baa3 long-term issuer rating reflects the company's leading position in
the market for Global Distribution Services (GDS) providers, and its generally resilient profitability compared with the airline industry which it
serves, as its profits are driven more by transaction volumes than by yields. The company's profile is also supported by its smaller, albeit
higher-margin, IT solutions business, which is deemed to have fairly high barriers to entry. While revenues in 2010 were only marginally higher
than in 2007, mainly due to a downturn in passenger volumes in the interim years followed by a recovery in 2010, the company's reported
EBITDA from continuing operations grew from EUR864 million in 2007 to EUR976 million in 2010.
The rating also reflects the company's ability to generate significant free cash flows which it has used partly for debt reduction, which Moody's
expects will occur in the current year as well. The company has publicly indicated a reported net debt/EBITDA target of 1.5-2.0x, which Moody's
believes is commensurate with its rating and business profile. The rating also factors in a number of challenges inherent in the GDS industry,
notably the risk of further disintermediation by airlines, as well as pricing pressure from travel agencies. Moody's nevertheless believes that
Amadeus has withstood these pressures thanks to significant investments in its technology platforms, which have also underpinned its IT
solutions business.
Following its IPO in April 2010, Amadeus is listed on the Madrid stock exchange, while its founding airlines (Iberia, Lufthansa and Air France)
retain a c.30% stake. A further 16% is held by its private equity owners, which Moody's expects will be divested over time. As of FYE2010, and
on a pro forma basis for the expected debt pay-down using proceeds from the pending sales of its on-line travel agency subsidiary, Opodo, and
adjusted for the IPO transaction costs, Moody's estimates gross adjusted leverage to be at c.2.8x, such that our current rating factors in some
further deleveraging in the course of 2011. In the first quarter of 2011, the company reported a 6.8% increase in recurring EBITDA, and a further
reduction in net debt.
In May 2011, Amadeus refinanced its existing credit facilities that had been in place during its private ownership with new senior unsecured
credit facilities amounting to EUR2.7 billion. Moody's views the company's liquidity as solid over the next 12-18 months, on the basis of this
refinancing, the company's existing cash balance of EUR584 million as of end-March 2011, and its generally strong free cash flow generation.
Our liquidity analysis makes several assumptions, notably that the company will amortise term loan C (EUR400 million) using the cash
proceeds from the Opodo sale before that loan's maturity in May 2012, although Moody's does not believe that the company's liquidity is
dependent on this. Similarly our assessment assumes that term loan B (EUR1.2 billion) will be refinanced well in advance of its two-year
maturity date.
The stable outlook reflects Moody's expectation that the company will pursue a conservative financial policy, as evidenced by its stated target to
retain a reported net debt/EBITDA ratio between 1.5-2.0x. Based on metrics to date, this would imply some further debt reduction, which
Moody's believes the company will achieve given its track record of free cash flow generation. Positive pressure on the rating or outlook could
be considered if adjusted gross leverage were to remain below 2x with adjusted Retained Cash Flow (RCF) to Net Debt remaining above 30%
on a sustained basis, with continued free cash flow generation and stable industry conditions. Conversely, the rating or outlook could come
under negative pressure if adjusted gross leverage were to remain above 2.5x on a sustained basis. The latter could either be due to a change
in financial policy, or a significant weakening in industry dynamics, such as the failure to successfully renew key airline contracts.
The principal methodology used in rating Amadeus IT Holding SA was the Global Business & Consumer Service Industry Rating Methodology,
published October 2010.
Amadeus IT Holding S.A. is a Global Distribution Systems (GDS) provider which offers technology solutions to travel providers and agencies,
as well as IT solutions to airlines, such as reservations, inventory management and other operational processes at airports. In 2010 to
December, the company reported revenues and recurring EBITDA from continuing operations and before exceptional items of EUR2.6 billion
and EUR976 million, respectively.
REGULATORY DISCLOSURES
Information sources used to prepare the credit rating are the following: parties involved in the ratings, parties not involved in the ratings, public
information, and confidential and proprietary Moody's Investors Service information.
Moody's Investors Service considers the quality of information available on the issuer or obligation satisfactory for the purposes of assigning a
credit rating.
The rating has been disclosed to the rated entity or its designated agents and issued with no amendment resulting from that disclosure.
Moody's Investors Service may have provided Ancillary or Other Permissible Service(s) to the rated entity or its related third parties within the
three years preceding the Credit Rating Action. Please see the ratings disclosure page www.moodys.com/disclosures on our website for
further information.
Moody's adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
Moody's considers to be reliable including, when appropriate, independent third-party sources. However, Moody's is not an auditor and cannot in
every instance independently verify or validate information received in the rating process.

Please see ratings tab on the issuer/entity page on Moodys.com for the last rating action and the rating history.
The date on which some Credit Ratings were first released goes back to a time before Moody's Investors Service's Credit Ratings were fully
digitized and accurate data may not be available. Consequently, Moody's Investors Service provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website www.moodys.com for
further information.
Please see the Credit Policy page on Moodys.com for the methodologies used in determining ratings, further information on the meaning of
each rating category and the definition of default and recovery.
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reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
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procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
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(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis, projections,
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MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
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Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access
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Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”)
are MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like
securities. In such a case, “MIS” in the foregoing statements shall be deemed to be replaced with “MJKK”. MJKK is a
wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s
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This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities
of the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to
make any investment decision based on this credit rating. If in doubt you should contact your financial or other
professional adviser.

